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International Scenario

Emerging markets including India are now in focus, with several international pharmaceutical and biotech majors seeking to strengthen their global clinical trials. Also, foreign pharma companies are increasingly looking at India as a good investment destination.

Production of Indian Formulations & Bulk Drugs

The Indian production of bulk drugs and formulations has been increasing over the years. The production of bulk drugs has increased from Rs 1,822 crore in 1995-96 to Rs 3,777 crore in 1999-2000. The production of formulations has increased from Rs 9,125 crore in 1995-96 to Rs 15,960 crore in 1999-2000.

HealthCare

The Indian healthcare industry is expected to grow by around 12-13 per cent per annum during the next 6 years because the demand for healthcare exceeds supply. Considering the good scope of Healthcare, Theme taken up for this quarter is 'Healthcare'. 

Exports

CHEMEXCIL (The Basic Chemicals, Pharmaceuticals & Cosmetics Export Promotion Council) has set an export target of Rs 24,000 crore for pharma products in 2006-07 and it expects that the domestic industry will substantially gain as a number of important drugs are likely to go off the patent list.

Research & Development

Today, India holds a great potential for clinical research as the country has the finest medical institutions with vast and diversified pool of patients and trained manpower. India is capable of research on par with international standards because of the large number of highly specialised institutions.

SMEs (Small & Medium Scale Enterprises)

Because of their relatively meager finances and small resource base, the SMEs have so far competed on the basis of their low cost systems, cheap labour and low overheads. However, the SMEs will now need to become 'Speciality Centres'. 

Policies & Amendments

In a major liberalization exercise, the Centre has removed the FDI cap in the drugs and pharma sector on May 9, 2001 and foreign companies would now be able to invest 100 per cent instead of 74 per cent earlier.

Update of Select Pharma Companies

Dr. Reddy and Morepen Laboratories.

Future of the Indian Pharmaceutical Industry

Expectations are that the global majors would evince greater willingness in introducing their blockbuster brands in India by leveraging on the distributing strengths of their local entities. Consolidation in the Indian pharma industry is likely to intensify and result in decline in the total number of units in the industry.
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