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Indian Scenario

The Indian pharma industry has grown at a CAGR (Compounded Annual Growth Rate) of 11.5 per cent since 1998. In terms of zonal growth, South and East Zones have emerged as a major driving force behind the growth. However, North Zone continues to lead the consumption chart accounting for nearly 30 per cent market share.

International Scenario

Pharma companies in the US have traditionally been consistently profitable. This is largely because the pharma industry in the US is free to charge whatever the market will bear. Unlike Canada and much of Europe, where the cost of prescription drugs is regulated by government, the US has as yet not federally imposed method for containing the cost of prescription drugs.

Hospitals

The population to bed ratio in India is 1 bed per 1000, in relation to the WHO norm of 1 bed per 300. The scope is still wide for hospital beds in the country. Research shows that there exist a lot of space for super-specialty hospitals with 100-150 beds, which generate revenues equivalent to large 500 bed for general-purpose hospital. In view of the wide scope of the size of Hospitals in generating revenues, theme taken up for this quarter is 'Hospitals'.
Policies & Amendments

· Pharma Policy 2002 : The new policy brought down the span of control from 38 per cent to around 22 per cent. As per the new criteria, molecules with a turnover of less than Rs 10 crore for the year ended March 2001 do not fall under the purview of DPCO (Drug Price Control Order). Price control was imposed on bulk drugs with annual sales exceeding Rs 25 crore and where a single brand enjoyed 50 per cent or more market share. Where a single brand had 90 per cent market share, the turnover limit for the category of drugs was lower at Rs 10-25 crore.  

· Budget : Customs duty on Glucometers and Test Strips were reduced from 25 per cent to 10 per cent. Excise duty exemption on specified anti-AIDS drugs, was also announced in the Budget. The 5 per cent cut in peak customs duty structure, from 35 per cent to 30 per cent, will help the pharma industry, in particular the pharma multinational companies as their import content is relatively high.
Update of select Pharma Companies

Aurobindo Pharma, Dr Reddy, Glenmark Pharma, Morepen Laboratories, Nicholas Piramal, Ranbaxy, Unichem Laboratories and Wockhardt.
Performance of the pharma stocks of companies listed on the BSE

Updates of stocks of a few pharma companies are given.

Future

The corporate hospitals will play a positive role in the healthcare sector by taking the load off the government hospitals, whose performance has not been up to the mark. The key to success for hospitals appears to be a strong orientation to performance, as well as standardising and integrating work processes, functions, suppliers and investments - but not necessarily on a centralized basis.

January – March 2002

