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Indian Scenario

The market share of MNCs in the Indian pharmaceuticals has fallen from 75 per cent in 1971 to around 35 per cent, while the share of Indian companies has increased from 20 per cent in 1971 to nearly 65 per cent. 

International Scenario

Global drug sales in 13 key countries around the world rose by one per cent to 9 per cent in the year 2000 as compared to the earlier year.

Research & Development

The Indian pharma industry will need to increase its R & D spend almost 5-fold in the next 5 years to Rs 1,500 crore from Rs 320 crore in 1999-2000. This reflects the importance of Research & Development in Pharma industry.

Exports

The growth in pharmaceutical exports from India has slowed down to 8 per cent in the fiscal 1999-2000 from 15 per cent in 1998-1999. India's pharmaceutical exports are to the tune of Rs 66,310 million or Rs 6,631 crore. 

Imports

Indian imports of drugs and pharmaceuticals peaked at Rs 1,867 crore in 1995-1996. The annual imports were in the range of Rs 1,450-1,500 crore during the period from 1997-1998 to 1999-2000.

Budget Impact

Announcement was made regarding a substantial reduction to be done in the number of drugs under Drug Price Control Order (DPCO). Also, extension of 150 per cent weighted tax benefits from R & D to other segments like biotech and clinical trials was given.

Policies & Amendments

The Export Import Bank of India (Exim Bank) has doubled its corpus for the pharmaceutical industry to Rs 200 crore. This is mainly due to the increased demands from the pharma companies and the huge potential for R & D. 

Drug Prices

Drug prices vary from country to country for a number of reasons including patent regulations, government controls, income differences, etc. India sells some of the drugs at very low prices compared to other countries. 

Update of select Pharma Companies

Cipla, Kopran, Nicholas Piramal and Orchid Chemicals.

Position of the Pharma Industry in the Capital Market

Performance of some of the Pharma stocks on the Bombay Stock Exchange.

Future of the Indian Pharmaceutical industry

The propensity to spend on healthcare is expected to rise with increase in education and income. Access to high quality drugs at competitive prices by the domestic pharma companies are expected to be the major drivers of demand in the future.
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