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UPDATE ON INDIAN ECONOMY: August 2002

Editorial

[A]  National

The Working Group on Domestic and Foreign Savings for the Tenth Five Year Plan (2002-2007) has projected a rate of household savings at 19.7 per cent of the gross domestic product (GDP)

[B]  International

In the G-8 Summit held on June 26-27, 2002, in Kananaskis (Canada) the focus was on terrorism, the global economy and building a new partnership for African Development. In this meeting, Russia, which has been participating since 1997, was involved fully as a member of the Group, and will assume the Presidency of the G-8 in 2006 when it will host the Summit.

Capital Market Review

Besides concerns over accounting irregularities by some US and Indian Companies, reports of poor rainfall across a number of States took their toll on the bourses because of the fears that these developments will result in fall of agriculture income. The scrip's which can be considered for investment are Tata Chemicals (Rs 58), Ballarpur Industries (Rs 42), Tata Power (Rs 104), Polaris Software Lab (Rs 173) and Wockhardt (Rs 475).

Corporate Update : Tata Chemicals

Tata Chemicals Ltd turned around with a net profit of Rs 24 crore during the last quarter ending March 31,2001 in contrast to a loss of Rs 130 crore during the quarter ending March 31, 2001.. In future the company is expected to achieve higher operating efficiency through continuous cost reduction measures, which will help it to improve its margins. The scrip is worth considering for investment at the current market price of Rs 58 per share for medium to long-term horizon.

Other Markets

(A) Money Market. (B) Debt Market. (C) Foreign Exchange Market.

Infrastructure and services

· The Union Government on July 21, 2002 has decided to provide funds to state power utilities under the Accelerated Power Development and Reforms Programme (APDRP) without insisting on a government guarantee. 

· Union Minister of State for Civil Aviation Mr. Shripad Naik said on July 21, 2002 that the Centre has cleared a Maharashtra government proposal for setting up an international airport in Pune.
Industry

Update on Paper industry.

Important Policy Announcements

· The Reserve Bank of India (RBI) on July 8, 2002 said that the overseas branches of software export firms will have to repatriate to India at least 30 per cent of the value of 'on-site' contracts. The balance amount may be utilized for contract related expenses, including branch expenses abroad. The overseas office of the firm will also have to repatriate 100 per cent of the value of 'off-site contracts'. 

· The department of company affairs on July 4, 2002 issued a fresh, more stringent set of internal guidelines to be followed by its officials for approving the appointments of whole-time/managing directors recruited from the promoters families. 
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