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UPDATE ON INDIAN ECONOMY: February 2002

Editorial

[A]  National

The Government came out with the Medium - Term Export Strategy for 2000 - 2007. The strategic document unveiled by the Commerce Minister Mr. Murasoli Maran on January 30, 2002 has set the export target at US $ 80 billion to be achieved by 2006 - 2007, which would translate into raising India's share in the world trade to one per cent by the end of Tenth Plan period, from 0.67 per cent during 2000-01.

[B]  International

The IMF Economic Forum in its meeting on December 19, 2001, explored how the institution was progressing so far as the conditionality was concerned. The IMF is now trying to develop new guidelines to restore some of the old principles and still meet the current problems - the aim being to 'streamline, focus and foster ownership'.

The Report on Currency and Finance - 2000-2001

The Reserve Bank of India released its Report on Currency and Finance for the year 2000-2001 on January 14,2002. The highlights of the Report included : the Index of Industrial Production, Current Account Deficit, Foreign Exchange Reserves, Saving - Investment Gap, Gross Fiscal Deficit and Inflation.

Capital Market Review

The month of January 2002 witnessed a gradual shift of investor attention from new economy to old economy stocks. Stocks of automobile companies, especially from commercial vehicles segment improved considerably during the month. Two wheeler stocks also witnessed bull-run. The scrip's which can be considered for investment are : Asian Paints (Rs 270), LIC Housing Finance (Rs. 57), BHEL (Rs 166), ACC (Rs 158) and Reliance Petroleum (Rs 28).

Corporate Update

Update on Asian Paints (India) Ltd. The scrip is worth considering for investment at the current market price of Rs 270 for medium to long-term horizon.

Other Markets

(A) Money Market. (B) Debt Market. (C) Foreign Exchange Market.

Infrastructure and services

· Infrastructure index registered 2.0 per cent growth during April - December 2001 against 6.8 per cent in April - December 2000.  

Industry

Update on Paper Industry.

Important Policy Announcements

· The Telecom Regulatory Authority of India directed cell operators to slash charges for national / regional roaming. 
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