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UPDATE ON INDIAN ECONOMY: January 2002

Economic Snapshot

Figures of WPI, IIP, INR/US $, M3 and Call Money.
Editorial

[A]  National

The economic slowdown witnessed in US, EU and Japan - which forms nearly 45 per cent of India's exports, has resulted in revised export growth target to 3 per cent from the earlier target of 12 per cent.

[B]  International

A groundbreaking plan, which could give countries with unsustainable debts, legal protection from their creditors while they negotiate with them, was unveiled on November 26, 2001 by Anne Krueger, First Deputy Managing Director, International Monetary Fund, and the same was discussed in the Executive Board of IMF on December 6, 2001.

Euro

The Euro is the single currency of the Economic & Monetary Union. To date, it has been adopted by 12 of the 15 European Union member States. The 12 participating member states are Austria, Belgium, France, Finland, Germany, Greece, Ireland, Italy, Luxembourg, the Netherlands, Portugal and Spain. The 12 affected national currencies will be withdrawn from circulation from January 1, 2002 through March 1, 2002.

Capital Market Review

During the month of December 2001, the BSE Sensex touched a high of 3500 on December 6, 2001, which showed a rise of 900 points from its 8 - year low of 2595 touched on September 21, 2001 in the aftermath of the terrorist attacks on United States on September 11, 2001. During the month, the BSE Sensex touched a low of 3101 on December 28, 2001 and closed at 3262 on December 31, 2001. 
The scrips which can be considered for investment are BHEL (Rs 141), HPCL (Rs 140), BPCL (Rs 189), ACC (Rs 152) and Reliance Petroleum (Rs 29).

Corporate Update

Update on BHEL.

Other Markets

(A) Money Market. (B) Debt Market. (C) Foreign Exchange Market.

Infrastructure and services

· Chennai Port Trust charge taken by Chennai Container Terminal Ltd.  

· Tata Power takes on first private transmission project. 

Industry

Update on ' Two - Wheelers ' Industry.

Important Policy Announcements

· DCA (Department of Company Affairs) in consultation with RBI made amendments in the order on acceptance of deposits by companies by which the companies with less than Rs 1 crore NOF (net owned funds) were prohibited from accepting public deposits. 
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